OF BUSINESS AND INDUSTRY

TO: The Honorable Members Senate Labor and Industryriitiee
FROM: Alex Halper, Manager of Government Affe

DATE: Jan. 17, 2012

RE: S.B. 1375 Ynemployment Compensati

On behalf of our thousands of statewide membemlesses of all sizes and crossing all indu
sectors, the Pennsylvania Chamber of Businessrahustry writes to expre:concern witl S.B.
1375 in its current formyhich the Committee is scheduled tinsider on Jaril7th. This bill
would allow Pennsylvanians receiving unemploymempensatio (UC) to maintain eligibility
for federal extended benefits.

Pennsylvania’s UC Trust Fund is bankrupt and then@onwealth has been forced to bort
billions of dollarsfrom the federal government since 2009 to the stateshare olUC benefits.
Pennsylvania is in this position despite the fhal: 1) onlytwo other state trust funiexceeded
Pennsylvania’s last year in toiacoming revenue; 2) we are a top 10 statemmployers
average UC tax rate as a percent of total w; and 3)Pennsylvania’s unemployment rate
7.9% is below the national average of 8.

Clearlythe economic recession put a strain on our UC systdowever, there is no quest
that the insolvency and unsustainabilitythe UC Trust Funds due in large part to an ovel
expansive program that alloygopleto qualify far benefits they have not earned and othe
receive more benefits than the state reasonably afford to payror example, current state I
does not sufficiently prevent benefits from beimgrded to individuals who wejustifiably
fired or workers who quit for a reason unrelateth&r job. Moreover, o other steée has a
higher percentage of unemplal@dividuals enrolled in the UC prograamd thos receiving
benefits in Pennsylvanr@ceive the 9th highest average wy benefit amount in the countn

The PA Chamber supports U€ provideassistancéetween jobs for hardworkir
Pennsylvanians who put in the hours, demonstratdela attachment to the workforce, ¢
unfortunately lost their job through no fault okthowr. We also believ@ennsylvanian
should maintain eligibilityor federally-funded extended benefits, as provided in S.B. 1.Yet,
it is imprudent to allow tensf millions of additionaldollars to enter our UC system withc
implementing any improvements helpensure that when these dollars exit the system,afre
directed.n a fiscally responsible we to those who have truly earned the ben:

Accordingly, we urgehe Senate to consic amending this legislation prior to final pass by
adding measures tmprove and strengthen our UC program and guarenteéts future
viability. If you have any questions please contact Alex Hap&1'-7205471 or
ahalper@pachamber.org




